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1. The national budset of Czechoslovakia for 1952 was announced
with a big fanfare but very few details were included. Indeed,
never before to my knowledge was less information given about
the financial state of the nation. Neither Rude Fravo nor
Radio Prague gave many concrete figures. The only basic figures
published were tle followinge
) Income ;
‘ "Kes
(a) National enterprise and its administration.. 262;215,872.00
(b) Cultural and social adminiStratioNeseeeecees  95280,673400
(e} National Security...sessccccsceesossscocccas 829,838.00
Ld) Administration (Sta‘tlﬁ)qoaﬁn.’.&novaoeao.w000 ‘51, 955 913.00
o Total 3211,282,296,00
_Expendituyes “ ; , ’ f
(a) National enterprise and its administrationes 2175199,273.00
- (b) Cultural and social administrations...eeeeee 585779,269,00
2(c) National SecuritFeeeesseesssecsseacecarooacs 225452;996,00
(d) Administration (5tate)isisseesscscsssccceses 2050955605,00
(8) National debbesescssspancsscssossssorceccsse  Ly70L, 798,00
o » Total 323,528,911 .00
Ne‘t'surplus.,”.;aeu.o.....,“s“o“ggooowae 753,355&00
Much more enlightening than these figures were the statements
made in the parliamentary debates on the budget. Even though
all the speeches were prepared in advance and carefully censcored
by the Communist Farty, they still contained some interesting
indicationse - .
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During & news broadcast on Radlo Prague, it was
admitted publiely for the first tlme that Czechioslovakla was. 50X1

engaged in a huge rearmament program. Until that time, there
had been no indicatlion that Czechoslovakla was not only -
rearming herself but other Satellites, and that this program was
carried out expeditiously. The budget debate in Parllement

was used to stress the rearmeament program and no one less than -
the Minister of National Defense) Army General Dr Alexe ) Cepicksa,

‘launched the propagenda drive, After stressing the danger of

arms in the hands of the "Western Imperialists"ﬁ,he stated that
weapong in the hands of the "Partisans of Peace” would mean not
only peace and national securilty but a higher standard of
living as well. He went on to say that rearmament was the
primary responsibility of each citizen. Such argumentq in very
un~Czech~1like language (using many phrases translated
1iterally from Russian), show a complete lack of knowledge of
the psychology of the Czech and must have sounded completely
stupid to tre people; for that reason I conclude that such
propaganda emanated directly from Moscow, If this 1s true,
then the Czech CP no longer has a free hand 1ln propaganda
matters, but simply dishes out the lles supplied by Moscow,

The budget for the 1952 fiscal year includes, for the first time
in Czech hilstory, the entire national income, 8imply because
there 1s almost no private enterprise left in the CSR. To some-
one unfamiliar with the present Czech economy, the seven per cenb
of the budget allotted for national defense seems comparatively
small. But even if expendltures for defense were not camou-~
flaged in other appropriations, this figure represents seven per
cent of the entire national lncome, and ls therefore extremely

“high. Another important factor is that suppliles and services

for the armed forces and the "defense" of the country are
not subjeet to the general tax (vseobecna dan). For example,

_ 1f an individual wanted to buy & new skoda automobile, it would

cost him about 470 thousand Kecs; the tax on the car would
amount to some 400-500 thousand Kes., The Army however, could
purchase the same car for 70 thousand Kcs slnce 1t is exempt
from paying the general tax, This general tax has a tremendous
effect on the economy of the country; it includes many of the
taxes known in non-Socialist countries under varlous other
names, The general tax, wrongly termed the consumer tax, is
about the on1¥ important tax in the CSR tecday. It variles

from several tenths of a per cent to several hundreds per cent.
In an editoria. in Rude Pravo, 25 Mar 52, it was admitted that
the expenditures for natlonal securlty and national defense 4
(meaning the army and the police system) increased a full 43%
@ o the previous yearq ‘ RN T

In the i1ssue of Rude Pravo of 27 Mar 52, &ntonin Fiala, Vice
President of ParTiament and member of the Czech Socialist Party,
was quoted as saying, "Also during 1952 our nature will be
changing her face with the construction of 16 hydro-electric
power plants which in a relatively short time will increase
available_gower by 8.5 billions kwh which will result in a

saving of 8.5 million tons of coal. The water riches we will
tap by 12 big dams.” The article went on to say that even though -

the overall program of the construction industry (stavebni
prumysl) was fulfilled by only 92.5% in 1951, ths . . “ . R
volume of the construction was 170 % over pre«war yesis, - . " 7D,
The last statement actually means very little as it does -not’
explain what is meant by volume nor does 1t name the pre-war

; year in the - comparison.
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5, Fiala is also quobed as eaying that "during 1951 the follcﬂl,g~‘
was constructed: 91%,220 sg m of space for new [factory hallsg
and another 1,181,587 sg wm of space for other industrlfl .
purposes. and tr&napmvtabion* In addition there was don="""
structed 616,618 3g m for agricultwre, and 382,524 for moci
and health purposes; 267,057 aq m for culture and 353,000 89"
for administraticn. Purther, some 23,000 unites of liviag '~
quarters and 521,000 s3 m for sollestive living (dormitarieag
homes for bachelars, eto)."

6. Fiala poilnted out, in the parliementary debate on the budget
‘that during 1952 zome 45,800 living quarters would be areate
From further ezplanations it can be concluded that this ilmpeo .
ment would affect prastically only the most lmpertant ﬂndaaﬁwi&l
centers such &s Ostrava, RKuncice, Huko nesar Xoslce ate. In o
the case of Ostrave slone, it 1s planned to bulld ac many .
new houses as the total number of housss In Ceske Budojoviee,

It can be sssumed that after the building is done in the oo
centers mentioned above, there will be no building materialsf
left over for the rest of the country. i

7. Durinz the budget denats, 1t was brouaht cul that the "turn— Tl
over" in butter was 27 iw a0 e LSEL e 1h hsd _
been 4in 1850; sumar, alg nev ﬂenb, %&rg&rinem alght per aent;
textiles, 16 %, shwery  LhE,  TToshoedd be aedsed R
that the word auznaver wag uasd rather than ﬁanauwpttan* It o o
i8s thus impoessible o tell whethsr turnover rafers to the - o
quantity of goode or ths gost., I the figures are socurate, I
feel certain that they rofer to cost. Consumption of goods
mast have decressed drastically in view of the Pollowing -faets:
In 1950-51 many prices rose sharply 2t the same time that rations -
were considerably desrssused, therafore people were forced to buy
on. the officinl frae market. The difference between rationed -
prices and free prices was enormous; in the sase of some foodd,

28 much &g 250-500 %, " . Anothar fact which substantiates

the dserease in the ‘vtandard 11ving is that during the pariiamen~
tary debate, one MP complainad that, in comparison with

industrial auﬁpat, ag%ﬁeulﬂﬁr&l produéﬂ!ﬁn had ahawn ma 1nereaso
OVeYr pre~doeid Woo Vo yeiew, Yy pladan lang TR T S T R e A
fural pvaduaﬁzﬁn nad acuually decresssd. This paintm out the
inefficiency and wmotually the failure of the farm a@ QP Rie: e
tive program, as wsll 2z the pagsive raesistance of the pcgsaneg,.
It is true that the population has decreased by one and one :
half million sinoce vefore World War IX, but it should alss ba o
remembered that prior to the war (zechoalovakia orted foed
from the Weat, Todey auch imports come only from the Soviet
Union, It 41s my opinion thet the reduction in agrisultura
output cannot be aceounted for by the loss of population.

8. The overall picture of the new stnxa budget would support: thé
official assertion that cxeahaﬁlovakia'a industrial autpue‘

i 1951 was about 50 ¢ tokr Shan 37157, the’ Last popnal s ‘3‘"&;“"‘1
pre-Werid Wawe J1L -
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